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Q\'//:\-b, Y-d, Y-a, t-a, °o—d "—c.
Q Y//: A // Double declining method:
Double declining rate = Y /N*Y =\/¢ *Y=¢ ./
Year Cost Depreciation | Accumulated | Book value
expense depreciation
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The entries:
First year Depreciation expense Y+« ¢
Accumulated depreciation Yoeren

Second year: Depreciation expense AR I

Accumulated depreciation \ARERE
Third year: Depreciation expense VYoo

Accumulated depreciation AAKEK




The effect on the balance sheet as below:

Assets Year ) Year ¥ Year ¥
Machine IDO+ v IDCrrvve [ IDOv v
Less: Accumulated (Yererer) (FYeroe) [(YaYerr)
Depreciation

Book value IDYevonn IDYAvevr [ ID YA

B//: Units of production:

Depreciationrate perunit=°+ 2« —=Acr e [ YA v =D Y, 0

Depreciation expense for the firstyear = V,0+*¥¢Av e =D VYoot

Depreciation expense for the second year = 1,8 +*VY«s e =D Ve Av o

Depreciation expense for the third year= 1,2 +* 4Y. v« =IDYY¥A .

Year | Cost Depreciation | Accumulated | Book value
expenses depreciation
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The entries:
First year: Depreciation expense AR
Accumulated depreciation VYsoo
Second year: Depreciation expense AN
Accumulated depreciation VoA
Third year; Depreciation expense VYA
Accumulated depreciation VYA




The effect on the Balance sheet as below:

Assets Year ) Year ¥ Year Y
Machine IDO«ernn IDO«ernn IDO«vrnn
Less Accumulated [IDVY.: ID YA IDYYeern
depreciation
Book value ID£YA«n IDYYseno IDYAY v
Qr//:A
Date purchase Sales Balance
May, ! Yeo¥0 v v=Yeo o
|Way’\~ Yo F¥A v e =Y e Yeo*0 v ee=Yrv
*'*A"':“.hhi
|Way’\° YOXA v v e=YY v v en YeX¥0 v e=Yrv e
OFAv e v=¢ v
|Way’\A Yo F e v e=9 00 Ye*¥0 v va=Yrve oo
OFAv e v=¢ v
AR AR
|Way’Y\ Yo FQ e v e=Q 00 an VY 0 v v a="0ve
OFAv v v=€ v
A0 v v v=g v
|Way’v~ IREARERE AR YY*0 v v a=Nv e
YeFY o v eez=Ye e
Cost of Goods sold AR Ending

inventory=\"1".

-
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B//: Net income:

Sales (Yo*) v v v YFHYY. 0 t)

Less cost of goods sold

Net income

YN0 v

!*qhhhh.

V¥ e




Q¢//:

Securities Cost Fair value Unrealized gain(loss)
Treading Qv e QY v Yoo
Available forsale |Vé« . Voo (®++)

A T - NN A\ (r~~~)

Unrealized loss-available for sale Yoo

Adjustment — market value P




Qe//: Bablen Company

Cash flow statement for the year ended Dec,¥), Y+®

Cash from operating activities:
Cash receipt from customers (Yo« + ++A 1)

Cash payment:

To suppliers ID YA« )
For operating expenses Yeoua (M)
For interest expense £
For income taxes()++ -2+ ++) IS

Net cash provided by operating activities
Cash flow from investing activities :

Sales of Equipment REEE

Net cash provided by investing activities

Cash flow from financing activities:

Redemption of bonds payable (Y1e04)
Issuance of common stock YW
Payment of cash dividends Yéaan

Net cash used by financing activities
Net increase in cash
Cash at beginning of period

Cash at end of period
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Note (V) : Cost of goods sold YA

Add increase in inventory \FERE
Add decrease in accounts payable AR
Cash payment to suppliers ID YaA
Note (Y) : Operating expenses ID Yieen
Less depreciation expense (VYo
Cash payment for operating expense ID Yévoo

* Yé¢veo = V1o = Ao balance in accumulated depreciation after sale

Ending balance: Y+ +++ —A+«+«v =D VY. .+ depreciation expense



